BY - LAWS
of
FIFTH WARD WATER SY STEM, INC.

ARTICLE I

General Purposes

The purposes for which this Corporation is formed and the powers which it may
exercise are set forth in the Articles of Incorporation of the Corporation.

ARTICLE II

Name and 1.ocation

Section 3. Thesealmaybeusedbycausingitorafacsimﬂethereoftobe
impressed or affixed or reproduced or otherwise.



Section 1.

Section 2.

action of the Board of Directors to a vote of the members at a
regular meeting of the members orspecialmeeﬁngofthemembers
called for such purpose.

ARTICLE VI
Memmrship Certificates

This Corporation shal] not have capital stock, but its capital sha]l
be represented by membership certificates.

The membership certificates shall be issued to each holder of 3



Section 4.

fully paid membership and shall be numbered consecutively, in
accordance with the order of issue. Each membership certificate
shall have inscribed thereon, the following statement: ““This
membership ceruﬁcatelslssuedandacceptedmaccordancemﬂ:
and subject to the following conditions and restrictions:

Transfers ofmembershipcexﬁﬁcatesshallbemadeuponthe
books of the Corporation only to persons eligible to become
members, only with the approval of the Board of Directors and
only when the member transferring is free from indebtedness to
the Corporation.

'I'heownerofthismembershipcerﬁﬁcate,incasehe/shedesires
to dispose of his’her membership certificate, agrees to first offer
themembershipcertiﬁcatetolheCorporaﬁonatitsfairbook
valueorforanamountequaltotheorigmalmembershipfee,

Directors and only to persons eligible to become members and

only when the ing member is free from mdebtedness to
the 100,
ARTICLE v
M of M



Section 2,

“meetings shall be
1. Calling to orderandproofofaquormn.
2. Proof of notice of meeting,
3. Reading and action on any unapproved minutes,
4. Reports of officers and committees,
5. Election of Directors,
6. Unfinished business.
7. New Business
8. Adjournment.
ARTICLE VIO
Di an cers
Section 1.

TheBoardofDirectorsshallmeetwithinten(IO)daysaﬂerthe
first meeting of the members, The Board of Directors shall meet
regularly within ten (10) days after the anngal election of
Directors and shall elect by ballot a President, Vice President
ﬁ'omamongﬂlemselvesandaSecremxyand Treasurer, each of

meetings '
direclaoratleastten(IO)daysbeforethedateofsuchmeeﬁngby
the Secretary of the Corporation.

If the office ofanydirectorbec_omesvacantbyreason of death,
resignation, retirement, disqualification or otherwise, except by
removal from office, a majority of the remaining Directors, though
less than a quorum, shall by a majority vote, choose a successor
who shall hold office until the next regular meeting of the
members of the Corporation, at which time the members shall
elect a Director for the unexpired term, provided that in the call of
such regular meeting a notice of such election shall be given.

Section 3. CompensaﬁonofOiﬁcmmaybeﬁxedatanyregMarorspecial

meeﬁngofﬂ:emembersofﬂleCorpomﬁon. Directors shall

receive no compensation for their services as such.



Section 4.

Section 1.

Officers and Directors may be removed from office in the
following manner: Any member, officer or director may present
chargesagainstadirectororofﬁcerbyﬁlingﬂ)emmwriﬁngwiﬂl
the Secretary of the Corporation. If presented by a member, the

votedonatﬂ:enextregulm'orspecialmeeﬁngofthemembersand
shallbeeﬂ‘ecﬁveifappmvedbyavoteofamajmityofme
members present. TheDirectororOﬂiceragainstWhomsuch
chargeshavebeenpresentedshallbeinfomed,inwriﬁng, of such
chargesﬁvedayspﬁortothemeetingandshallhaveﬂle
opportunityatsuchmeeﬁngtobehemﬂinpersonorbyconnsel
and to present witnesses andﬂlepersonorpersonspresentingsuch

meeting. Avacancyinanyoﬂiceoﬂlerthanﬂ:atofDirector,thus
createdshallbeﬁ]]edbytheDirectorsﬁ'omamongtheirnmnber
S0 consﬁtutedaﬁerthevacancyintheBoardhasbeenﬁlled

ARTICLE IX
Duties of Directors

The Board of Directors, subject to restrictions of law, the Articles
of Incorporation or these By-Laws shall exercise all of the powers
of the Corporation and with prejudice to or limitation upon their
general powers, it is hereby expressly provided that the Board of
Directors shall have and are hereby given full power and authority
to be exercised by resolution adopted by a majority vote of the
quorum in respect to the matters and as hereinafier set forth:

A) To pass upon the qualifications of members and to cause to be
issued appropriate certificates of membership.

B) To select and appoint all Officers, agents or employees of the
Corporation or remove such agents or employees of the
Corporaﬁonforjustcause,presm'besuchduﬁesanddesignate
such powers as may not be inconsistent with these By-Laws,



ﬁxﬂxeircompensaﬁonandpayforfaiﬂmﬁﬂ services.

C) To borrow from any source, money, goods or services and to
make and issue notes and other negotiable and transferrable
insmnnents,mortgagesandirustagreememsandtodoevery
act and thing necessary to effectuate the same.

D) Topresm-ibe,adoptandmnendﬁ'omﬁmetoﬁmemmh
equitableuniformmlesandregulationsasinﬂwirdiscreﬁon
maybedeemedessenﬁalorconvenientfortheoonductofﬂle
business and affairs of the Corporation and the guidance and
conn'olofitsoiﬁoersandemployeesaﬁdtopresm"beadequate
penalties for the breach thereof

E) Toorder,atleastonceeachyem;ananditofﬂ:ebooksd
accounts of the Corporation by a competent public auditor or
accountant. 'I‘herepoxtpreparedbysuchauditororaccountant
shallbesubmittedtoﬂlemembemofﬂ:cCorpomﬁonatﬂleir
annual meeting.

F) Toﬁxthechargestobepaidbyeachmemberforservices
rendered by the Corporation to him/her, the time of payment
and the manner of collection,

G) Torequimalloﬂioers,agentsandemployeeschargedwiﬂl
responm'bﬂityforthecustodyofanyofﬂleﬁmdsofthe
Corporation to give adequate bonds, the cost thereof to be
paidbyﬂleCorporaﬁonanditshallbemandatoryuponthe
Directors to so require.

H) To selectoneormorebankstoactasdepositolies of the
funds of the Corporation and to determine the manner of
receiving,deposilinganddisbmsingtheﬁmdsofthe
Corporaﬁonandﬂ:eformofchccksandthepersonor
personsbywllomthechecks_sbouldbesigned,withthe
powertochangesuchbanksandthepersonorpersons
signingsuchchecksandtheformthereofatwﬂl.

I) To enforce the collection of assessments against the
membership certificates of the Corporation by the foreclosure
of delinquent certificates. The Board of Directors shall have
meopﬁmtodeclmefo:feitedanymembership i on
whichassessmenthasnotbeenpaid,atanyﬁmeaﬁerninety
daysﬁ'omthedateﬂleassessmentwasdue,providedﬂ:atthe
Corporation must give the member a least thirty (30) days
written notice at the address of the member on the books of

the Corporation, of its intention to forfeit the certificate if the
assessment is not paid.



Section 2. Duties of the Vice ident. In the absence or disability of the
Presgdent, the Vice President shall perform the duties of the

Corporation, complete and countersign all certificates issued and
affix said corporate seal to allpapersrequiringaseal. He/she
shall keep a proper membership certificate record, showing the
name of each member of the Corporation and date of issuance,



Section 4.

Section 1.

Section 2.

Upon the election of his/her successor, the Secretary shall turn
over to him/her books and other property belonging to the
Corporation that he/she may have in his/her possession.

Duties of the Treasurer, Thetreasmershallperfommchduﬁes
wiﬂlrespecttoﬂleﬁnancesofﬂleCorpomﬁonasmybe
pr&scn'bedbyﬂ]eBoardofDirectors.

ARTICLE X1

as a member may desire, subject however, to the provisions of



Section 4.

Section 5.

however, be paid by the individual member |

of the needs ofthemembas,orinﬂaeevenﬂhereisashortageof
water, the Corporaﬁonmayprorateﬂlewateravailable among the
vmiousmembersonsuchbasisasisdeemedeqtﬁtablebythe

covmngtheuseofwaterandrequireadhcrenceihereto, provided
ﬂlatifatanyﬁmeﬂletotalwatersupplyshallbeinswﬂicientto

first supply all of the needs of the members for domestic purposes
before supplymganywaterforlivestockpurposes and must
supply all of the needs of the members for both domestic and
livestock purposes before supplying water for garden, industrial
or commercial purposes.

The Board of Directors shall, prior to the beginning of each
calendar year, dete:minetheﬂatmininannmonﬂ:lyratetobe

during any month and the amount of additional charges, if any, for
additional water which may be supplied to the members, shall fix
the date for the payment of such charges and shall notify each
member of the amount of such charges and the date for the
Payment thereof. A member to be entitled to the delivery of water
shall pay such charges at the office of the Corporation at

or prior to the dates fixed by the Board of Directors. The failure
to pay water charges dlﬂyimposedsha]lresultintheautomaﬁc
mmposition of the following penalties, -

a) Nonpayment within ten (10) days from the due date will be



Section 6.

Section 1.

Section 2.

subject to a penalty of 10% of the delinquent account.

b) Nonpaymentforﬂzixty(SO) days after due date. The delivery
ofwatertoﬂledelinquentmember’spropertyshallbe
terminated until paid.

¢) Nonpayment for sixty (60) days after the original due date will
allow the Corporation, inaddiﬁontoalloﬂlerﬁghts and
remedies to purchase the Member’s membership certificate
and termmatehls/ha'membershxp as provided for in Article V,
Section 2 of these By-Laws.

'I'heBoardofDirectorssha]lbeamhorizedtorequeeach

membertoenterintowaterusemagreememswhichshallembody
the principles set forth in the foregoing sections fo this article.,

ARTICLE XI1

Distribution of Surplus Funds

It is not anticipated that there will be any net income. If there
shoﬂdbeany,ﬂlenattheendofﬂ:eﬁscalyear, after paying the

interest and principle of obligations and amortized debys of the
Corporation and after providing for the purchase of proper
supplies and equipment, ﬂ:eneteamingshallbeact:mnMatedina
surplus fand for the purpose of replacing, enlarging extending and
updating the system and property of the Corporation and for such
otherpmposesastheBoardofDirectorsmaydeterminetobefor
thebestinterestsoftheCOIpomﬁon. The said surplus fund or any
portion ﬂlereofmayﬁ'omﬁmetoﬁme, at the discretion of the
Board of Directors, be distributed to the members as provided in _
the By-Laws, on the basis of the assessment and charges made and
levied against and paid by such members during the year,

Any part of the whole of such apportionment may be credited as
the direction of the Board of Directors to the indebtedness of the
meinbers, shouldanyexistandinmwhcase, the members shall be



member shall be required to pay a fee of twenty-five (25) dollars
plus any such additional sums as the Board of Directors shall deem
appropriate to charge after the first 390 memberships have been
connected for each service ling in excess of one. The water
delivered through such additional service lines will be metered and
the charges for such water shall be determined separately. Each
member shall be entitfled to purchase a service line for other
property owned under the same terms and conditions specified
herein for the basic service line, provided that the member shall be
required to pay a fee of twenty-five (25) dollars plus any
additional sums as the Board of Directors shall deem appropriate
to charge after the first 390 memberships have been connected for
cach such additional service lines. The water delivered through
such service lines will be metered and the charge for such water
shall be determined on the same basis as applies to the basic
service line. After 390 memberships have been connected, new
members may be admitted to the membership in the Corporation
byﬂ:eBom'dofDirectorsuponpayingﬂaemembemhipfeeand
upon complying with the following conditions. The Board of
Directors may extend water service to new members upon the new
members paying in advance, all the expenses in extending the
water service, provided however that if the Board of Directors
deems it to be in the best economic interests of the Corporation,
the Corporation may pay for a part or all of the expenses in
extending water service to new members.

Nonewservicelineorchangeinanye:dsﬁngserviceﬁnemaybe
made which will interfere with an existing line or the delivery of
water therein. Each service line shall connect with the
Corporation’s water system at the nearest available place to the
placeofdesiredusebymemcmberifﬂleCchpora_tion’swater
systemshallbeofsuﬂicientcapacitytopermitﬂledeliveryof
waterﬂn'oughaservicelineatﬂ:atplacewithominterfeﬁngwith
the delivery of water through a prior service line. If the
Corporation’s water supply shall be inadequate to permit the
delivery of water through a service line installed at such place
wiﬁommterfmingwithﬂledeﬁvmyofwaterihroughapﬁor
serviceline,ﬂaensnchservicelineshallbeinsinlledatsuchplace
as may be designated by the Corporation. Each member will be
required to dig or have dug a ditch for the connection of the
servicelineorlinesﬁomﬂledcliverypointorthepropertylineof



notified in writing of the amount so applied.
ARTICLE XIII

Amendments

Section 1. These By-Laws may be altered, amended or repealed})y a vote of

The above By-Laws and regulations were imanimously adopted by the
members of the FIFTH WARD WATER SYSTEM, INC, ata meeting in the Fifth
Ward High School on the 21% day of September, AD, 1964,

/S/IEL, Bordejon

Secretary
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